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Energy Conservation Retrofit and Thermal Insulation 
Disclosures 

State law prescribes minimum energy conservation standards for all new 

construction. Some local governments also have ordinances that impose 

additional energy conservation measures on new and/or existing homes. These 

local ordinances may impose energy retrofitting as a condition of the sale of an 

existing home. The seller and/or the seller’s agent(s) are to disclose to a 

prospective buyer the requirements of the various ordinances, as well as who is 

responsible for compliance. 

Federal law requires that a “new home” seller (including a sub-divider) disclose in 

every sales contract the type, thickness, and R-value of the insulation which has 

been or will be installed. However, if the buyer signs a sales contract before it is 

known what type of insulation will be installed, or if there is a change in the 

contract regarding insulation, the seller shall give the buyer the required 

information as soon as it is available. 

(16 C.F.R. PART 460 et. seq.; CAL. PUB. RES. § 25402 et. seq.) 
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